[image: image1.png]e
Sy A2



                                                                     

Food Assistance Asset Check
Policy Synopsis

Asset maximum: $5,000 for all households receiving food assistance (FAP). 
Exception:  Per the Food and Nutrition Act of 2008, FAP households are categorically eligible if the entire household receives FIP and/or SDA and/or SSI programs.  Categorical eligibility means clients do not have to meet the FAP asset limit ($5,000) because they meet the cash and/or SSI asset test which is lower ($3,000).  

Countable Assets Include:

· Money/currency.

· Un-cashed checks, drafts and warrants.

· Checking and draft accounts.

· Savings and share accounts.

· Money market accounts.

· Certificate of Deposit

· LTC patient trust fund.

· Gaming/lottery winnings.  Note: If taken in installments, this will be budgeted as unearned income on a monthly basis for as long as the payments continue. 
· Money held by others (For example - Sally does not have a bank account. She puts money in her mother's checking account, but it is not a joint account).

· Stocks, bonds and mutual funds.

· Lump sum and accumulated benefits:  These are assets starting the month they are received.  However, a person might receive a single payment that includes both accumu​lated benefits (such as RSDI/SSI lump sums) and benefits intended as a payment for the current month. Only the portion intended for the current month is considered income and the remaining amount will be considered an asset in the month received. 
· Annuities. 
Countable Vehicles:  
· Vehicles will be defined by Secretary of State guidelines (including, but not limited to cars, trucks, boats, motorcycles, snowmobiles, off-road vehicles, and recreational vehicles – not used as housing, etc.).

· Exclusion: a vehicle with a fair market value at or below $15,000 OR if the cumulative fair market values of multiple vehicles (licensed or unlicensed) is at or below $15,000, all vehicles will be excluded from the asset test.  

· Equity value of unlicensed vehicles on Native American reservations unless they meet one of the exceptions listed above.

Exceptions to counting a vehicle (per the federal regulations):

· Used as a household’s home.

· Used for transporting someone with a disability regardless of whether that is the vehicle’s sole purpose.

· Used for self-employment such as a taxi, delivery business etc. but NOT excluded if used for going to and from work.

· Required by terms of employment such as a traveling salesperson or a migrant farmworker. 

· Used for carrying fuel or heating or for water for the home when transporting water or fuel is anticipated to be the primary source of water or fuel for the household during the benefit period.  

· Leased vehicles (unless they choose the option to buy at the end of the lease).

· Vehicles with an equity value of $1,500 or less.

Real Property:

· Primary residences/homesteads are excluded.

· Second homes.

· Additional property/land.

· Rental and vacation properties, but not limited to time share properties, owned by the applicant if they are not renting it to produce income.

· Commercial property owned by the resident unless used for household income.

Asset Exclusions:

· Native American tribal payments to individuals. 

· Tuition and education savings accounts.

· Life insurance including those with cash value.

· Pensions.

· IRA’s and Keogh’s.
· Retirement accounts.

· 401K and 457 accounts.

· Personal property such as jewelry.

· All burial plots, and burial and/or funeral agreements will be excluded. 

· Farmland and related equipment used for employment.

· Installment contracts for the sale of land or buildings if the contract or agreement is producing income consistent with its fair market value. 

· Disaster payments.

· Assets which are not accessible such as irrevocable trusts, security deposits on rental properties or utilities, property and probate, and real estate if they are making a good faith effort to sell it. 

· Note:  If the household member has the power to revoke the trust, it will be countable.
· Federal and State Earned Income Tax Credits.

· Energy assistance payments or allowances.

· Anything excluded by federal statute.

